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SUBJECT: PRIVATE INSURERS' ROLE IN OPIC 

REF: YAOUNDE A-26 

1. THE FOLLOWING IS PROVIDED IN RESPONSE TO YOUR REQUEST 

FOR ADDITIONAL INFORMATION CONCERNING THE ESTABLISHMENT OF 
THE OVERSEAS PRIVATE INVESTMENT INSURANCE GROUP. 

2. IN AUGUST 1974, OPIC’S AUTHORIZING LEGISLATION WAS 
AMENDED TO INCLUDE A SECTION INDICATING THAT IT "IS THE 
INTENTION OF CONGRESS THAT THE CORPORATION ACHIEVE PARTICI- 
PATION BY PRIVATE INSURANCE COMPANIES, MULTILATERAL ORGANI- 
ZATIONS, OR OTHERS IN LIABILITIES INCURRED IN RESPECT OF 

THE RISKS" INSURED AGAINST. DIFFERENT TIME-FRAME GUIDELINES 
FOR THE VARIOUS RISKS WERE ESTABLISHED BY THE CONGRESS FOR 
THIS PARTICIPATION WHICH IS EXPECTED TO INCREASE OVER THE 
NEXT SEVERAL YEARS. 
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3. PRIVATE COMPANIES TO DATE HAVE ACCEPTED ONLY A SMALL 
PERCENTAGE PARTICIPATION AS PART OF A POOL ("THE GROUP") 

IN THE WRITING OF INCONVERTIBILITY AND EXPROPRIATION 
INSURANCE FOR A SHORT TEST PERIOD. HOWEVER. WITH GREATER 
FAMILIARITY WITH THE PROGRAM IN THE FUTURE. PRIVATE 

COMPANIES ARE EXPECTED TO ACCEPT GREATER PERCENTAGES OF 
NEW INSURANCE VOLUME. 

4. THE ACTUAL ISSUANCE OF INCONVERTIBILITY AND EXPROPRIA- 
TION INSURANCE DURING THE CURRENT PRIVATIZATION TEST 
PERIOD WILL BE BY OPIC BUT ON BEHALF OF THE OVERSEAS 
INVESTMENT INSURANCE GROUP, OF WHICH OPIC ISTHEPREDOMI- 
NANT MEMBER AND MANAGER. OPIC WILL REINSURE THE GROUP'S 
PRIVATE MEMBERS FOR LOSSES ABOVE CERTAIN LIMITS AND WILL 
ACCEPT THE LONG-TERM CONTRACTUAL OBLIGATIONS OF THE PRIVATE 
MEMBERS SHOULD THEY WITHDRAW FROM THE GROUP AFTER THE TEST 
PERIOD. THERE WILL BE NO CHANGE IN THE FORM OF ISSUANCE 

OF WAR/REVOLUTION/INSURRECTION INSURANCE FOR THE TIME 
BEING. ALTHOUGH SOME FORM OF MODIFICATION WILL BE NECES- 
SARY IN THE FUTURE TO MEET THE GUIDELINES OF THE CONGRESS. 

5. IT IS IMPORTANT TO REMEMBER, AND TO STRESS TO THE 
GOVERNMENT OF THE URC, THAT, WHILE THERE HAS BEEN A CHANGE 
IN THE LEGAL FORMALITIES OFTHE ACCEPTANCE OF RISK BY 
CERTAIN INSURANCE COMPANIES AND THE METHOD OF PAYMENT OF 
FUTURE CLAIMS, IF ANY, OPIC AND THE POLITICAL RISK 

INSURANCE PROGRAM ARE BOTH STILL VERY MUCH DEVELOPMENT ALLY 
ORIENTED. OPIC STILL ADMINISTERS THE ENTIRE INSURANCE 
PROGRAM WITHTHE SAME DEVELOPMENTAL PURPOSE AS PREVIOUSLY. 
(THUS, THE REASON FOR NO CHANGE IN OUR BILATERAL AGREE- 
MENT OR PROCEDURE FOR FGA’S.) THE GROUP HAS ACCEPTED ALL 
OF OPIC’S UNDERWRITING AND DEVELOPMENTAL POLICIES AND 
CRITERIA AS ITS OWN, AND THESE CANNOT BE CHANGED WITHOUT 
THE CONSENT OF OPIC. OPIC WILL CONTINUE TO MAKE SPECIAL 
EFFORTS TO ATTRACT NEW, DEVELOPMENTAL INVESTMENTS TOTHE 
URC AND OTHER DEVELOPING NATIONS WHICH CONTINUE TO DESIRE 
AND HAVE THE CAPACITY FOR MORE PRIVATE U.S. INVESTMENT. 

OPIC’SFINANCE PROGRAM, AS WELL AS SPECIAL OPIC INITIA- 
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TIVES, SUCH AS ITS ANNUAL REPORT FEATURING A SECTIONON 

THE URC ANDTHE RECENT PUBLICATION OF THE LADD REPORT ON 
INVESTMENT AND DOING BUSINESS IN THE URC, WILL CONTINUE 
UNAFFECTED BY THE ABOVE ARRANGEMENTS. 

6. IMPORTANTLY, THE CONGRESS ALSO INCLUDED IN ITS RECENT 
LEGISLATIVE CHANGES A NEW PROVISION MANDATING OPIC "TO 
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THE MAXIMUM EXTENT PRACTICABLE, TO GIVE PREFERENTIAL CON- 
SIDERATION" IN ITS INSURANCE AND FINANCE ACTIVITIES TO 
INVESTMENT PROJECTS IN COUNTRIES WITH PER CAPITA INCOME 

OF LESS THAN 450 DOLLARS PER YEAR. THUS, OPIC WILL BE 
INTENSIFYING ITS EFFORTS TO ASSIST IN THE SOCIO-ECONOMIC 
DEVELOPMENT OF THE URC. IN THIS REGARD.WE AGAIN 
REITERATE THAT WE ARE DESIROUS OF WORKING CLOSELY AS 
POSSIBLE WITH THE GOVERNMENT OF THE URC AND WITH U. S. 
EMBASSY AND CONSULAR OFFICIALS TO DEVELOP ANDPROMOTE 
INVESTMENT PROJECTS WHICH WILL BE OF BENEFITTO THE URC. 

7. IF THE EMBASSY OR THE GOVERNMENT OF THE URC HAVE ANY 
FURTHER QUESTIONS ON THIS OR ANY OTHER MATTER, OR IF OPIC 
CAN BE OF FURTHER ASSISTANCE IN ANY OTHER WAY, PLEASE 
FEEL FREE TO CONTACT US. KISSINGER 
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